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FLAT PRICE

The Jul’25 Brent futures contract fell from $65.03/bbl to $63.69/bbl at 08:14 BST. Prices slightly recovered to $63.87/bbl at
11:25 BST (time of writing). In the news, OPEC+ is discussing a potential oil production increase of 411kb/d for July,
Bloomberg reported, citing delegates. No final decision has been made ahead of the June 1 meeting. Reuters previously
reported that the group could restore up to 2.2mb/d by November, possibly starting with a larger hike in July. In other news,
Dangote Petroleum Refinery announced a partnership with global distributor Vinmar Group to export its polypropylene
products. The $2B petrochemical plant in Lagos, which began local production in March, has a capacity of 830k mt. Nigeria
currently imports 90% of its 250k mt/year polypropylene needs. The facility aims to meet local demand and position Nigeria
as a net exporter. British gas producer Energean narrowed its 2025 output forecast and is actively pursuing M&A
opportunities after scrapping a planned asset sale to Carlyle. Energean now expects production of 155kb/d–165kb/d, down
from previous guidance of 160,000kb/d–175,000kb/d. CEO Mathios Rigas said the company is evaluating both acquisitions
and organic growth across Europe, the Middle East, and Africa, with a focus on capital discipline. Finally, the front-month
Jul/Aug spread is at $0.49/bbl and the 6-month Jul/Jan’26 spread is at $1.16/bbl.

CRUDE

This morning in Dated, we saw spreads open lower with the Jun Jul Dated roll offered down to lows of $0.60/bbl. There was
roll buying from a gva trade with the 2-6 Jun Cal Jun lifted up to $0.28/bbl and the Cal Jun 30-4 Jun offered down to $0.24/bbl.
We also saw some selling with the 12-18 Jun Cal Jun roll offered at $0.63/bbl and the 23-27 Jun CFD offered down to
$0.39/bbl.

FUEL OIL

This morning in VLSFO, front Sing crack was well bid at open, trading up to $12.40/bbl from $12.15/bbl (yesterday’s close).
This supported the crack down the curve with bids in Q4’26 up to $4.90/bbl. As a result, front structure initially saw some
buying at $9/mt in Jun/Jul. Deferred structure in 26 also saw buying in the Jan/Feb to May/Jun region. Post window, the front
crack came off trading down to the lows of $12.15/bbl. Therefore, structure in the front also softened, with Jun/Jul trading
down to $8.50/mt and Jul/Aug trading at $5.25/mt. In Euro, front crack initially saw some selling due to the buying in front 0.5
E/W, trading at $6.15/bbl. Front crack strengthened post window up to $6.35/bbl. Structure down the curve was supported,
with Jun/Jul trading at $7.75/mt.

In HSFO, front 380 structure was well offered at open, with Jun/Jul trading down to $17/mt. However, the interests on front
structure saw better buying as we headed into the window, with Jun/Jul trading back up to $17.75/mt (yesterday’s close).
Front barge crack saw buyside interests, with Jun trading up to the highs of $0.1/bbl. It then continued to trade rangebound
post window between -$0.1/bbl and $0/bbl. Barge structure was also bid in the front, with Jun/Jul trading from $10/mt to
$10.50/mt. Structure down the curve was also supported. 380 E/W was a touch weaker due to the stronger front barge
crack, as we saw offers at $24.50/mt (compared to $25/mt yesterday’s close). Though 380 crack remained fairly stable with
the front crack trading rangebound between $3.70/bbl to $3.75/bbl.
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DISTILLATES

This morning in distillates, the weakness in the Sing complex continued with front spreads better offered, the Jun/Jul and
Jul/Sep sold down to $0.08/bbl and $0.01/bbl respectively as the Jun E/W opened lower and was sold down to -$18.00/mt.
Regrade rallied in the prompt, the Jun to -$0.88/bbl as the Jun/Jul Kero traded down to $0.00/bbl.

ICE gasoil spreads softened for the morning, the Jun/Dec to $9.50/mt as the Jun crack traded down to $17.20/bbl. European
jet diffs sold off in the prompt, the Jun to $48.25/mt as the deferred remained rangebound, Q4 trading at $45.25/mt. Heating
oil spreads were rangebound for the morning as the HOGOs softened, Jun to 14.5c/gal.

GASOLINE

This morning in gasoline 92 MOC traded end window at $73.85/bbl with MOC well bid. The east was strong this morning
with front cracks trading at $10/bbl end window and NOCs buying 92/MOPJ at $11.88/bbl with it trading up to $11.95/bbl.
Front spreads were bid with Jun/Jul trading up to 1.25/bbl before softening in the window to $1.2/bbl with the front fly bid and
trading at 20c/bbl and E/W in the front trading up to -$6.45/bbl end window. In Europe, front cracks traded at $16.55/bbl in
the window and the front spread trading at $8.75/mt, with softer arbs in the morning trading at 16.8c/gal and good selling in
Jul down to 15.65c/gal post window while RBBRs were rangebound throughout around $23/bbl.

NAPHTHA

In naphtha, MOPJ MOC was well bid this morning with flatprice trading end window at $557.25/mt. Front cracks traded
around -$1.3/bbl in the window and there was some crack selling in H2 at -$2.1/bbl, structure in the front saw selling
however with Chinese selling on Jun/Jul at $6.75/mt but E/W stayed supported with NWE weaker. Front E/W traded up to
$24/mt going into the window but valued around $23.75/mt in the window and NWE cracks softened to -$3.95/bbl towards
the end of the window and Jun/Jul trading down to $6.25/mt.

NGLS

This morning in NGL’s, FEI weakened on a crude percentage basis with front structure getting better bid towards the end of
the window. In the front, we saw Jun/Jul and /Aug trade up to $3.5/mt and flat respectively, whilst further down the curve we
saw Jul/Dec and Aug/Dec trade up to -$13.5/mt and -$12/mt respectively. Physical window was busy with a mixture of
markets being made. Bids were made for 2H Jun at Jun FEI plus $5/mt and 1H Jul at Jun FEI plus $0.5/mt; whilst for CP, we
saw C4 and C4 get offered at $555/mt and $525/mt respectively for FOB Ruwais 19-20th Jun. Arbs came off in the front
owing to crude with Jun trading down to -$135/mt; FEI/CP softened in the front owing to FEI weakness along with crude with
Jun and Jul trading down to -$56/mt and -$29.5/mt respectively. CP structure was broadly unchanged with Jun/Jul trading at
$29/mt whilst Jul/Aug traded a touch lower to $18/mt.
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GLOBAL MACRO

US 10-year treasury yield briefly hits 4.6% but bounces back off resistance to 4.58%. Investors increasingly concerned by
budget deficit and potential impact of Trump’s ‘Big Beautiful Bill’ that advanced in the House of Representatives through a
gatekeeper committee. This sets up a vote on passage of the bill imminently. JP Morgan CEO Jamie Dimon says the US risks
falling into stagflation due to geopolitics, deficits and price pressures.

Rising bond yields put pressure on equities: risk-reward of investing in equities rather than buying treasuries is less
appealing. S&P 500 dropped 1.6% yesterday and E-mini futures consolidated so far today.

Bitcoin hits a new all-time high at $111,888. USD weakens again as the DXY falls to a low of 99.44 points, unwinding gains
made earlier in May. Mini ‘sell America’ trade going as US treasuries, equities and USD sell off.

China continues its stimulus frenzy as PBoC injected 154.5 billion yuan via 7-day reverse repos at 1.4%. Maturity of 65.5
billion yuan worth today puts net injection at 90 billion yuan. The PBoC has also paused on weakening the yuan fixing, set at
7.1903 today, from over 7.21 in early May but still up over 0.5% y/y.

Indian economy shows resilience with HSBC PMIs for April beating consensus across the board. Manufacturing printed at
58.3, ahead of expectations of 58, driven by growth in output and new orders, firms cited strong demand. Services were
even stronger at 61.2, up from 58.7 in March. A reassuring print as India had been beginning to show concerning signs of a
growth slowdown.

Similarly, better signs from Japan, with superb growth in machinery orders in March – up 8.4% y/y against consensus
expectations of a 2.2% contraction. Non-manufacturing and transport equipment grew particularly strongly, with
automobiles and parts up over 27%.

OPEC members reportedly discussing another accelerated return of oil output from July. July Brent futures fall from $65/bbl
to below $64/bbl in less than an hour.
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Disclaimer Notice: This report contains proprietary information and is solely intended for subscribed users in
accordance with our terms and conditions. It is unlawful for you to forward this report to unauthorized persons or for
them to otherwise access this report.

Any recommendation, prediction, or suggestion as to an investment strategy has been prepared by Onyx Capital
Advisory Limited (“Onyx”) in accordance with legal requirements designed to promote the independence of
investment research (“Research”). This research is directed at, and therefore should only be relied upon by, clients
who have professional experience in matters relating to investments. Onyx’s Research is not directed at retail clients
or those in a jurisdiction in which this distribution may be restricted by local regulation or law. Onyx’s publications are
prepared without taking into account your specific investment objectives and financial situation, therefore before
acting on any information, you should consider its appropriateness. Onyx’s Research should not be regarded as a
substitute for obtaining independent professional advice, including investment, tax and legal advice.
Onyx’s policy is
to only publish Research that is impartial, independent, clear, fair, and not misleading. Any views expressed are those
of Onyx’s at the time the Research was prepared. No assurances or guarantees are given as to the reliability,
accuracy, or completeness of any such information or any matter contained in Onyx’s Research and such Research
may contain statements which are matters of judgement and which are subject to change at any time without notice.
Onyx accepts no duty or liability, whatsoever, to any party in respect of its Research. Under no circumstances will
Onyx be responsible for any losses incurred (whatever their nature) by its clients resulting directly or indirectly from
the use or interpretation of any information contained in its Research. 
Such Research is solely produced and
published by employees of Onyx and based on publicly available information. Past performance is not indicative of
future performance.
Analysts are required to ensure that they have a reasonable basis for their analysis,
predictions, and recommendations. Onyx maintains strict regulatory controls to mitigate any conflicts of interest
including information barriers and restrictions on the undertaking of personal transactions in financial instruments.
Onyx is registered in England & Wales (company number 11472304) with its registered address at 95 Cromwell
Road, Second Floor, London, United Kingdom, SW7 4DL. Onyx is authorised and regulated by the Financial Conduct
Authority (FCA no. 822509).
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