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FLAT PRICE

Mar’26 Brent futures saw support at $61.15/bbl overnight and reached an early morning high of over $61.60/bbl at around
04.30 GMT before softening to around $61.27/bbl at 06.45 GMT (time of writing). Both Brent and WTI are on track for their
biggest annual decline since the start of the COVID-19 pandemic in 2020. According to data cited by Reuters, Kazakhstan’s
oil production fell sharply in December after damage to the CPC export terminal disrupted shipments from its largest fields.
Output dropped about 6% from November, with production at the Tengiz field down 10% following the disruption. The US
Dollar Index edged higher toward 98.50 after the December FOMC Minutes suggested the Federal Reserve may pause
further rate cuts. Even so, the dollar is heading for its biggest annual drop in years, down nearly 9.5%. Markets now largely
expect the Fed to keep rates unchanged in January, following a 25-basis-point cut in December. Russia says it has put out a
fire at the Tuapse oil refinery following a Ukrainian drone attack. Preliminary reports indicate that the blaze affected the
AVT-12 unit, a key part of the refinery’s primary processing stage responsible for atmospheric and vacuum distillation of
crude oil. Finally, at the time of writing, the front-month (Mar/Apr’26) and 6-month (Mar/Sep’26) spreads are at $0.30/bbl
and $0.59/bbl, respectively.

FUEL OIL

In VLSFO, it was a quiet morning in Sing 0.5, where the front crack was better supported, traded up to $3.25/bbl from
$3.15/bbl (yesterday’s close). Front structure saw mixed interests, with Jan/Feb traded at -$1.75/mt. Euro 0.5 cracks were a
touch stronger, supported by the front Sing crack, and the front structure was also implied stronger with Jan/Feb at
-$4.25/mt.

In HSFO, 380 MOC was better bid this morning, and this supported front crack at -$7.75/bbl. Structure was generally better
bid with Jan/Feb trading at -$2.25/mt and Feb/Mar at -$1.75/mt. Post window, front 380 crack saw buyside interests at
-$7.60/bbl as a result front E/W was supported traded from $13.25/mt to $13.75/mt.

DISTILLATES

This morning in distillates, Sing gasoil spreads sold off in the prompt, with Jan/Feb falling from $0.46/bbl down to $0.38/bbl
last. The Jan E/W traded at –$25.25/mt post window, while the EFS moved between –$27.50/mt and –$27.25/mt. Regrade
traded $0.70/bbl up to $0.74/bbl in Jan, while Jan/Feb kero softened from $1.08/bbl down to $1.05/bbl.

Prompt ICE gasoil spreads also weakened, with Jan/Mar trading from $7.75/mt down to $7.00/mt, while the Mar crack eased
from $21.50/bbl to $21.40/bbl. Heating oil spreads sold off, while HOGOs firmed slightly, with the Jan HOGO trading from
16.5c/gal up to 16.7c/gal.
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GASOLINE

This morning in gasoline, MOC was balanced with flat price trading $71.35/bbl end window. 92 cracks had little interest,
trading at $9.60/bbl for smalls pre window. Spreads had buyside interest in Apr/May at $0.55/bbl, while Jan/Feb was also
stronger being bid at $0.31/bbl. E/W firmed by 5c in Jan to -$1.20/bbl after trading for reasonable size at -$1.25/bbl.

NAPHTHA

This morning in naphtha, MOC was well offered with -0.10 trading in Jan and flat price trading $535/mt end window. MOPJ
cracks saw interest in Feb, trading at -$1.63/bbl for size. Jan/Feb traded down to $4.25/bbl then saw more buyside interest,
finding value back at $4.75/bbl. E/W didn’t see much interest, trading at $36.75 for smalls on screen.

NGLS

It was a very quiet morning in NGLs, with FEI flat price remaining balanced with February trading at $508/mt. Front FEI
spreads firmed slightly, with Jan/Feb trading at $20.50/mt. There was two-way interest on front FEI/MOPJ, with February
trading around -$23/mt. The front arb saw buyside interest, with January trading at -$190/mt, and the Cal arb was also bid.
CP had some buying interest in February at $516/mt, while Feb FEI/CP traded at -$8/mt.
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Disclaimer Notice: This report contains proprietary information and is solely intended for subscribed users in
accordance with our terms and conditions. It is unlawful for you to forward this report to unauthorized persons or for
them to otherwise access this report.

Any recommendation, prediction, or suggestion as to an investment strategy has been prepared by Onyx Capital
Advisory Limited (“Onyx”) in accordance with legal requirements designed to promote the independence of
investment research (“Research”). This research is directed at, and therefore should only be relied upon by, clients
who have professional experience in matters relating to investments. Onyx’s Research is not directed at retail clients
or those in a jurisdiction in which this distribution may be restricted by local regulation or law. Onyx’s publications are
prepared without taking into account your specific investment objectives and financial situation, therefore before
acting on any information, you should consider its appropriateness. Onyx’s Research should not be regarded as a
substitute for obtaining independent professional advice, including investment, tax and legal advice.
Onyx’s policy is
to only publish Research that is impartial, independent, clear, fair, and not misleading. Any views expressed are those
of Onyx’s at the time the Research was prepared. No assurances or guarantees are given as to the reliability,
accuracy, or completeness of any such information or any matter contained in Onyx’s Research and such Research
may contain statements which are matters of judgement and which are subject to change at any time without notice.
Onyx accepts no duty or liability, whatsoever, to any party in respect of its Research. Under no circumstances will
Onyx be responsible for any losses incurred (whatever their nature) by its clients resulting directly or indirectly from
the use or interpretation of any information contained in its Research. 
Such Research is solely produced and
published by employees of Onyx and based on publicly available information. Past performance is not indicative of
future performance.
Analysts are required to ensure that they have a reasonable basis for their analysis,
predictions, and recommendations. Onyx maintains strict regulatory controls to mitigate any conflicts of interest
including information barriers and restrictions on the undertaking of personal transactions in financial instruments.
Onyx is registered in England & Wales (company number 11472304) with its registered address at 95 Cromwell
Road, Second Floor, London, United Kingdom, SW7 4DL. Onyx is authorised and regulated by the Financial Conduct
Authority (FCA no. 822509).
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